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plans to produce over 4.5 million tons of flat rolled steel annually. At this production level, the annual pellet requirements are expected to be about 5 million tons.

     Pellet sales in the first quarter of 2002 were 1.3 million tons compared to .5 million tons in 2001. While there continues to be uncertainty regarding the pellet requirements of
customers, sales volume for 2002 is currently forecasted to be 13 million tons.

     The Company’s share of capital expenditures at the five mining ventures and supporting operations is expected to approximate $20 million in 2002, with $4.8 million having
occurred through March 31, 2002.

FERROUS METALLICS

     CAL operations remained idle during the first quarter of 2002 due to weak market conditions. The Company’s share of idle costs was $2.6 million on a pre-tax basis. Holding
costs have been reduced while protecting the assets and retaining a highly skilled core workforce. In the first quarter of 2001, the Company’s share of CAL’s pre-operating costs
was $4.6 million on a pre-tax basis.

     The market for ferrous metallics products continues to be weak, but demand and pricing are expected to improve as the global �costs
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                                                  CONFIDENTIAL MATERIAL HAS BEEN
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                                             SECURITIES AND EXCHANGE COMMISSION.
                                                ASTERISKS DENOTE SUCH OMISSIONS.

                                                                   SCHEDULE 5(a)

                                             ALGOMA STEEL INC.
EDWARD M. BUMBACCO                           105 West Street
Manager Corporate Logistics,                 Sault Ste. Marie, Ontario, Canada
Purchasing and Stores                        P6A 7B4
Telephone:  (705) 945-2472
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share of first quarter production was 2.5 million tons versus 2.8 million tons
in 2001. Following is a summary of production tonnage by mine for the first
quarter of 2002 and 2001:

<TABLE>
<CAPTION>
                                             (TONS IN MILLIONS)
                         -----------------------------------------------------------
                                   TOTAL                       �F
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