


     Other expenses                                           3.5              4.4            12.3              9.4
                                                      -----------      -----------     -----------      ----------
-
         Total Costs and Expenses                           108.3            149.0           216.9            321.6
                                                      -----------      -----------     -----------      ----------
-

INCOME (LOSS) BEFORE INCOME TAXES                           (16.5)            27.2            (2.2)            50.7

INCOME TAXES (CREDIT)                                        (5.8)             7.1            (2.0)            13.2

                                                      -----------      -----------     -----------      ----------
-
NET INCOME (LOSS)                                     $     (10.7)     $      20.1     $       (.2)     $      37.5
                                                      ===========      ===========     ===========      ===========

NET INCOME (LOSS) PER COMMON SHARE
     Basic                                            $      (.96)     $      1.80     $      (.02)     $      3.33
     Diluted                                          $      (.96)     $      1.78     $      (.02)     $      3.30

AVERAGE NUMBER OF SHARES (IN THOUSANDS)
     Basic                                                 11,112           11,207          11,160           11,286
     Diluted                                               11,112           11,264          11,160           11,363

DIVIDENDS PER COMMON SHARE                            $      .375      $      .375     $     1.125      $     1.075
</TABLE>

See notes to consolidated financial statements.
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               CLEVELAND-CLIFFS INC AND CONSOLIDATED SUBSIDIARIES

                  STATEMENT OF CONSOLIDATED FINANCIAL POSITION

<TABLE>
<CAPTION>
                                                                      (In Millions)
                                                                -------------------------
                                                                September 30  December 31
                                                                    1999         1998
                                                                ------------  -----------
                          ASSETS
<S>                                                             <C>           <C>
CURRENT ASSETS
     Cash and cash equivalents                                    $  33.1     � 3      11,2cash equiv     11,              I 1                                          ,363
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               CLEVELAND-CLIFFS INC AND CONSOLIDATED SUBSIDIARIES

                   NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

                               SEPTEMBER 30, 1999

NOTE A - BASIS OF PRES�OLLLLSISS 



Comprehensive Income (Loss)             $ (11.3)     $  18.2      $   (.4)     $  35.4
                                        =======      =======      =======      =======
</TABLE>

NOTE E - SEGMENT REPORTING

         The Company has two reportable segments offering different iron
products and services t&�w





         Tax credits recorded�

















               Total                          6.8                10.8                 26.9               30.2
                                       ==============     ===============       ==============     ================
</TABLE>

         Prior to initiating the cutbacks, 1999 was shaping up to be an
excellent operating year for production and costs. Through July 31, production
volume was 3 percent ahea�








